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UstrokM Conixanis. Borrower amd | ender coveaant and agree as folloas:

_ i, Pa_\mtpl of Principal and Interest. Borroawer shall prompily pay when due the proncipal af and interest on the
indebtedness evidenced by the Note, prepayment 2nd late charpes as provided in the Note, zad the prindipal of and interest
on any Fotere Adyvances secured by this Morigage.

2. Fands for Taxes and Insurance. Subject 1o applicable law or to 3 wntten wawer by [ender. Borroaer <hall pay
10 Lender on the day monthly inataliments of pringipal and intezest are pavable under the Note, until the Nete s pandan foll,
a sum therein “Funds™s equal to ene-tuelith of the vearly Tanes and aswssments which may sttan prctity. over thi |
Mortgage. and ground rents on the Propey. of any. plus one-taclfth of vearly premivm instaliments for hesard rasarence.
plus one-twelfth of yearly premium indallments for mertgage msutance. of any. all s reasonably estimated initizlly and from
. time to time by I ender on the basn of assssaments and il and reaswnshle artimuates thereof.
) ‘The Funds shall be held in an institution the deponits of accounts of which are inwured of guarantesd by a Federal or

) state agency Oaciuding Lender if Tender is such an imtitutiony. 1ender shall apphy the Funds 1o pay wid 1aves, assosments,
; msurance premiums and ground rents. 1 ender may not charge tor so holding and apphving the Funds, analyzimng sad adcount,
i of verifving and compiling said aseessments and bills, unless 1ender pays Borroaer interest on the Funds and spplicable Law

permits Lender to make such a charge. Borrower and Lender mav agree an writing al the timwe of eveculion of this
Mortgage that interest on the Funds <hall be paid to Borrower, and unloss axch agreement s made of apphwahle lawn
i requires such interest 10 be paid, Lender shall not be required to pay Borroner any interest or earnings on the Funds. 1 codet

shall give 10 Borroner, withoul charge. an annual accounting of the Funds showing cradits and debats to the Fands and the
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purpose for which cach debit 1o the Funds was made. The Funds are pledged av additional securiy for the suns «ecured
_ hy this Moztgape.
¥ ‘ If 1the amount of the Funds held by Lender.

topether with the future monthly andatiments of Funds pavabic praor to
the due dates of Laves, asscssments, insurance premiums and ground rents, shall ewcead the amount requited 1o pad said 1aes,
assessments, msurance premiums and ground fents as they fall due. ach ewess <hall be. at Borrower's option, caher
. : prompily 1cpaid 1o Borrower or credited to Borroner on monthly imdaliments of Funde. If the =maunt of the Funds
held by Lender <hall not be «ufficient 10 pay 1avcs. assclaments, inwutznoe premume and ground rents as they fell doe,
Borrower shall pay 10 Lender any amount necessaty 1o mabe up the deficienay within 30 davs {rom the date nelice 15 maled
by Lender 1o Borrower requesting payvment thereal.

Upon payment in full of all sums secured by this Mongage. 1ended shall promptly tefund to Botrower any Funds
hedd by 1 ender. 1f under paragraph 18 hereof the Propenty s «old or the Property 15 atherwise acqunred by §ender, Lender
shall apply. no later than immediately prior 1o the <ale of the Propenty or it acquisition by 1 ender. any Funds held by
Lender at the time of 2pplication as a ceedit agaisd the sume secured by thi Mongage.
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3 3. Application of Paymunts. Unlcss apphicable Taw provides othernie. all payments received by Lender under the
} , Note 2nd prragraphs | and 2 hereof shall be apphod by Lender fird an payment of amonnts paveblic 1o L onder by Borrower
? : under perapgraph 2 heroof. then 10 inicrest pavable on the Note. then o the principa) of the Nade. and then 1o interest and

principel on zny Future Advances.

& Charpess Liens. Borrower hall pay all 1aves, avewments and other charges, fines and mpoations sitrhuiahle to R o
the Property which may atizin a priarity over this Maorigage. and Yeawcheld pavments of ground rents. if any. in the manner
provided under parzereph 2 hereo! or.af not pund in such manner. by Borrower mzking payment. when due. directly to the
pavee thereo!. Borrowsr shalt prompely furnssh to Lender adl nohioes of amounts Joc under ths patagraph, 20d in the cvent
Borrower shall make payment directiy, Boszower <hall prompily furnish to Lender receipts caadenang swh  pavmeots,
Borrowner shall prompidy dischzige any heon which has pronty vaer thiv Mortgagee: provided. that Borrower shall not be
required 10 discharpe 2ny <uch licn wo Jong a5 Borroacr <hail aprec in wrhng 10 the payment of the obhigation secured by
such ben 10 3 manner ac0eptabie to Lender, of shail in gand aith contedt wwh lien by, o1 defend enforocment of such Bien in,
opal procoedings ahich operaic to pravent the eaferaement of the her o Torfetute of the Property o any parnt sherend.

£, Harard laswrance. Bomwowet shail Loep 1he improianents now cantmg of hereaficr crecied on the Propeny imagod
xpainst Jous Iy fire. hazzrds inclndnd within she torm “evtended coverzpe . and such ooher harands as 1 endei mayv 1oquae
and m soch amonis and fog soch persads as 1 ender may requinie: provided. that 1 ender shall nod requite that the xmount of
auch conerape €1000d 1hat amount of covcrage required 10 pay the wime securad by this Mosigape.

The insurance carned peondding the imsutance <hall be chown by Borroner subRet 1o appronal by Lender: pooaided.
that such apprenal shall nol be unteasonsbly withheld. All premiume an instance policses shall be paid in dhe tnanntd
provided under yarapraph 2 beroof o, if not paid in such mannct, by Borrowes making payvment. when doe. directly to the
IMSUTADOC TATFIeL.

Al insuranoe policies and rencw als theeeed shall be an form aceeptable to 1 ender and shalt include a standard mongape
clnuse 0 Cavor of and m form pooepiable 1o 1ender. Lender <hall huve the ripht 10 held the policics and tentuals thereof. o
and Borrower shall proenpaly furnish 10 Lender a1l rencwal nohoes and all eccipis of puid premiume. In the cvent of doss oy
Borrower shall gne prampt notice 10 the imatanae catrics and Lender. bender may mzke proof of Joss if pot mads prompaty
by Borrower.

Unless § ender and Bammrower otherwise ap1ec in writing, inwurance prococds shall be applied to redoration of repair of
the Propoity damaped. previded such restoration of gepar s cconomicatly fcawble and the wourity of this Mostgage 3%
nod therehy impaired. I such 7estorabion o 16pair s not coonemically fesable or i the security of this Monigage would
b impuired. the insurance procoeds shall be applicd 1o the sums secured by this Morigape. with the cxoess, if any. pad
to Borrowei. If the Propeny is atandonad by Botrewed, o7 11 Borroner fath o tespond to Lender within 30 days froam the :
duie notice is muited by 1.ender 10 Borramer that the insurance catricr oflers to seithe 2 cizitn for imurance benefits, Lender 3
is wthmirad fo colkect and apply the insurance proceeds at Lender’s option cither 10 restoration of repair of the Propenty
or 10 the sums secured by this Morigage.

Unboss Lender and Bormower otherise agree in writing. any such application of proceeds to principal shall nce cvtend
o postpone the due dule of the monthly insallments referred to in parapraphs 1 and 2 beroof or change the amount of
soch imtaliments. I under paragraph 18 hereof the Property is acquired by Lendes. all right, titke and intcrest of Bovrower
in and to any insurance podicies and in and 1o the proceads thereot resulting from damage fo the Propeny prer to the sale
or soquisition shall pass to | ender to the evtent of the sums socured by this Mortgage immedixicly pros to such sk or
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6. Pcesenvation and Mainicaance of Propecty: Leascholds; Condominiums: Planned Unit Devclopments. Borrowes
shall kecp the Property in good repair and shall not commit saste or peimit impairment or deterioration of the Propenty F

and shall comply with the provisions of any dease of this Mortgage 15 on 2 lcaschold. §f this Mortgage is on a unil in a
condaminium o 3 planned unit development. Borrower <hall perform a1 of Borrower's oblipanions under the declavation
o1 covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent Jocuments. If a condominium or planned unit Jdevelopment
rider is cxecuted by Borrower and recorded together with this Mortgage. the covenants and agrecments of such rider
shall be incorporated into and shail amend and supplement the covenants and agreements of this Mortgage as if the rides
weie a part hereof.

7. Protection of Lender's Security. 3 Borrower fals to poiform the covenants and agreements centaingd in this
Mortgage, of if any action of proceeding 15 commenced which materially affects Lender's nterest in the Property,
including. but not limited to, cmincnl domain, insolvency. code enfeicement, or atrangements of procecdings involving a I
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hankrupt or decedent, then Leader at Lender's option, upen notice to Borrower. may make such appearances, dishurse such
sums and take such action as is necessary to protect Lender’s ntcred. including. but nol limited to, dubursenment of
reasonable attorney’s focs and entry upon the Property 10 make repairs. 11 Lender soquired mortgage insurance as a
condition of making the Joan sccuted by this Moertgage. Bertower shall pay the premiums required o maintain such
insurance in cffect until such time as the requircment for aich insurance terminates in wocordance with Borrower's and
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